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1.0 OVERVIEW

The Agriculture Energy Investment Plan Extension (AEIP) supports farm businesses to reduce energy costs, improve

energy efficiency and explore alternative energy options.

Potential benefits include productivity improvements, energy and

water efficiency gains, emissionreduction and waste reduction, helping to sustain Victoria's adaptable and internationally
competitive agriculture sector. The Programis made up of:

e Assessments — providing On-Farm Energy Assessments to assistfarmers in identifying where they may

reduce energy costs

e Grants—to supportfarmers to investin energy efficientor own-generation technology within existing

energy policy

e Demonstrations —showing energy efficientor own-generationtechnologyon-farm
e Skillsand education —linking farmers and businesses to information and education resources
e Research — facilitating partnerships to commercialise research for the farming sector

Applications for grantsand assessments under the firstround of AEIP opened in late-2018 and closed in mid-2020.
Additional funding has been provided in the 2020-21 Victorian Budgetto extend the AEIP.

If you have any questions, please contact Agriculture Victoria atagenergy @ecodev.vic.gov.au

1.1 WHAT’S AVAILABLE UNDER THE PROGRAM:

Program element |Who isitfor?

Energy Assessments —to understand where energy efficiency improvements can be made

Free On-FarmEnergy Assessments — (Type 1)

Farm businesses with farm energy expenses from $8,000- $25,000 per
annum (including GST)

Free On-FarmEnergy Assessments — (Type 2)

Farm businesses with farm energy expenses over $25,000 per annum
(including GST)

Rebate and Grants - for equipment to improve farm

energy efficiency

Fast Track Rebate
Up to $20,000 ex GST with matched funding

Farm businesses that havereceived a Type 1 or Type2 On-Farm
Energy Assessmentthrough the Agriculture Energy Investment Plan

Tier 1 grants —

Between $20,000 - $50,000 ex GST with matched
funding

Farm businesses that havereceived a Type 1l or Type2 On-Farm
Energy Assessment

Tier 2 grants —

Between $50,000 - $250,000 ex GST with matched
funding

Farm businesses that havereceived a Type 2 On-Farm Energy
IAssessment
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1.2 HOW THE PLAN WORKS

The AEIP has two types of supportto help farm businesses: energy assessments and grants (including a Fast Track

Rebate).

1.2.1 On-Farm Energy Assessment

On-Farm Energy Assessments help Victorian farm businesses understand their energy consumption profile. The
assessment, undertaken by a registered expert, makes recommendations tailored to the type and size of individual farms

and will include:

e Analysis ofon-farmenergy use (electricity, gas and diesel);

e Identificationofno and low-costimprovements to make energy savings; and

e Identification of capital equipment or whole-farm system requirements to improve energy efficiency and
productivity.

On-Farm Energy Assessments are available free of charge for eligible businesses under the AEIP. Once an assessment
has been undertaken applicants can apply for grant funding to assistthem to purchase and install equipment that will
supporttheimprovements identified in their On-Farm Energy Assessment.

1.2.2 Grant and Rebate funding

The AEIP supports Projects that will deliver on the AEIP’s objectives by undertaking activities such as the purchase and
installation of capital equipmentthatimproves the energy efficiency and productivity of an Applicant’s farming activities.

Depending on eligibility, type of On-Farm Energy Assessment and value of project, businesses can applyfor tiered grant

amounts.

Please note: An On-Farm Energy Assessment is required before applying for a grant or rebate and the eligibility
criteria for the particular grant must be met.

Fast Track Rebate

Refer to page 10 for further
information and howto apply

Tier 1 Grant

Refer to page 15 for further
information and howto apply

Tier 2 Grant

Refer to page 16 for further
information and howto apply

Amount on offer

Up to $20,000

Between $20,000 and
$50,000

Between $50,000 and
$250,000

Matched funding

Yes, you must match the
grantfunding $1for $1 up to
the maximum value ofthe
rebate. Anything overthe
maximum grantvalue is your
responsibility to fund.

Yes, you must match the
grantfunding $1for $1 up to
the maximum value ofthe
grant. Anything over the
maximum grantvalue is your
responsibility to fund.

Yes, you must match the
grantfunding $1for $1 up to
the maximum value ofthe
grant. Anything over the
maximum grantvalue is your
responsibility to fund.
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How will I know
what to apply for?

You will need to meet the
eligibility criteria.

You can only buy items as
specified on your Typelor
Type2 On-FarmEnergy
Assessment.

You must have received an
option to applyfortherebate
from the Department.

You will need to meet the
eligibility criteria.

You can apply for funding for
items listed on your Type 1
orType 2 On-FarmEnergy
Assessment.

You will need to meet the
eligibility criteria.

You can apply for funding
items listed on your Type 2
On-FarmEnergy
Assessment.

How is my
application
assessed?

There are no assessment
criteriafor the rebate.

Your application will be
assessed againstthe listed
assessmentcriteria.

Your application will be
assessed againstthelisted
assessmentcriteria.

Am | required to
enter into a grant

No.

Thisis a rebate program—

Yes.

You must sign aDJPR grant

Yes.

You must sign aDJPR grant

equipment with
grant funding?

completed you will receive
an e-mail from the
Department with the option
to apply. Onreceiptofthat
email, youmay purchase
eligible items identified in
your assessment.

signed agrantagreement. If
youpurchase equipment
before receiving the fully
executed grantagreement
your applicationwill be
consideredineligible.

agreement? .

onceyouhave evidence of agreement agreement

having spentthefunds on

eligibleitems you can claim

the rebate.
When can | Onceyour On-FarmEnergy | ONLY after you and the ONLY after you and the
purchase Assessmenthas been Department have both Department have both

signed agrantagreement. If
youpurchase equipment
before receiving the fully
executed grantagreement
your applicationwill be
consideredineligible.

What can |
purchase with
grant funding?

You must purchasethe
items EXACTLY (including
size) as described on your
Typel or Type2 On-Farm
Energy Assessment.

You must purchase items
identified in your Type 1 or
Type2 On-FarmEnergy
Assessment.

Items up to 30 per cent
larger than identified in the
assessmentwill be
consideredeligible for
funding.

You must purchase
equipmentand services
based on your Type2 On-
Farm Energy Assessment.

Items up to 30 per cent
larger than identified in the
assessmentwill be
consideredeligible for
funding.

How much time
do I have to buy
and install grant
funded
equipment?

You must buy, install, and
claimyour equipmentwithin
three (3) months ofreceiving
an optionto apply fromthe
Department.

Project must be completed
within six (6) months from
receiving aletter of offer
from the Department.

Project must be completed
within twelve (12) months
from receiving aletter of
offer fromthe Department.
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2. GENERAL PROGRAM ELIGIBILITY

2.1 CONDITIONS OF APPLYING

Eligible Applicants are permitted to apply forone On-Farm Energy Assessment per farm over the life of the program,
unless otherwise agreed to by the Department.

Separate applications must be submitted for On-Farm Energy Assessment and rebate or grants. The On-Farm Energy
Assessment application DOES NOT automatically progressto an offer of funding when the On-Farm Energy Assessment
reportis completed. The decision to offer fundingis atthe Department’'s absolute discretion.

Eligible applicants can apply for morethan one grantor rebate, thisincludes grants you may have previously received
under the Program. Applicants will only be able to receive funding to the total maximum available under each tier based
onthetype of On-Farm Energy Assessment. For example, if an applicant has previously received $24,000 for a Tier 1
grant, they are eligibleto apply for an additional $26,000in funding under the new guidelines, totaling the maximum Tier 1
grantvalue of $50,000.

Applications for On-Farm Energy Assessments and grants are open as per the dates listed on the Agriculture Victoria
website, or until available funding is exhausted (whichever occurs first). Applicants may apply for arebate within up to
three (3) months ofreceivingthe option to apply.

The Departmentreserves theright, in its absolute discretion, to amend the funding conditions noted throughout this
documentwithoutnotice.

2.2 ELIGIBILITY CRITERIA

2.2.1 General eligibility for the Agriculture Energy Investment Plan

On-Farm Energy Assessment applicants need to meet the general eligibility to be approved

Foragrantorrebate - applicants need to meet the general eligibility and individual grant stream eligibility to be approved
(refer to sections 5and 6)

To be eligible for either an On-Farm Energy Assessmentor a grantunder this Program, the business must:

+  be alegal entity;*with an Australian Business Number (ABN)
* have afarm/s located in Victoriathatis a primary producer either:

1. cultivating or propagating plants, fungi or their products or parts (including seeds, spores, bulbs and similar
things) in any physical environment; or

2. maintaining animals for the purpose of selling them or their bodily produce (including natural increase); or
manufacturing dairy produce from raw material that they produce; or

. operating on-land aquaculture facilities.

+ spend $8,000 or more per annum (including GST) on energy on-farminclusive of electricity, gas, LPG and diesel
(excluding energy for transport);

+ meet all industrial relationsobligations as an employer in accordance with the National Employment Standards;
and

+ agree to participate in future program evaluation activity.

2.2.2 Whois pot eligible under the Agriculture Energy Investment Plan?

*  Primary producers engaged in forestry, on-seaaquaculture and agriculture transportoperators;
* Individuals, unless operating as asole trader;

+ Commonwealth, state and local governmentagency or body;

»  Publicly funded research institutions;

* A legal entity is an association, corporation, partnership, proprietorship, trustee of a trust, orindividual that has legal standingin

the eyes ofthe law. A legal entity has legal capacity to enterinto agreements or contracts, assume obligations, incur and pay d ebts, sue
and be sued in its own right, and to be held responsible for its actions.

AEIP Extension Guidelines 2021 6



* Industry associations; and
*  Not-for-profitand community-based organisations.

2.3 OTHERELIGIBILITY CONDITIONS

2.3.1 Applying asaTrust

A legal entity or an individual actingin its or his/her capacity as a trustee on behalfof a trust can apply foragrantprovided
that the trustee is entitled to be indemnified under the terms ofthe trust for any liability itundertakes on behalf of the trust
and meets the eligibility criteria.

2.3.2 Applying as a Partnership

An individual may apply foragranton behalf of a partnership provided that all members of the partnership remain jointly
and severally liable for the completion ofthe Project.

2.3.3 Applying as an Individual or Sole Trader

An individual operating as asole trader may apply for a grantprovided that person meets the Eligibility Criteria.

2.3.4 Applying for Multi-site farms

Applicants conducting Eligible Farm Businesses across multiple geographical sites in Victoriaand/orunder multiple ABNs
orthrough multiple legal entities are eligible to apply for funding. In order to meet the objective of maximizing the number
of Eligible Farm Businesses that achieve energy efficiency gainsunder the AEIP, Applicants will need to demonstrate that
each Eligible Farm Business is being conducted as a separate farm business to warrant multiple applications for agrant.
The eligibility of Applicants to receive morethan one grantin these circumstances will be considered by the Department
on a case-by-case basis and the Department’s decision willbe final.

2.4 ELIGIBILE AND INELIGIBLE EXPENDITURE

2.4.1 General eligible expenditure

Eligible Project expenditure includes the following activities relating to the proposed Project:

a) Equipmentas detailed in the On-Farm Energy Assessmentor equivalentenergy assessmentreport;

b) Capital expenditure (but does notinclude motorised transportvehicles);

c¢) Wheeled equipmentsupporting irrigation, technology advances e.g. centre pivots and remote weeding, (as
identified in the On-Farm Energy Assessmentor EquivalentEnergy Assessmentreport);

d) Harvest equipmentsuch as headers, seeding equipment, towable weed sprayers, (i.e. attachments to tractors
and/or specific single-purpose equipment) and zero emission farm vehicles (excluding utes and motorbikes), as
identified in the On-Farm Energy Assessmentor EquivalentEnergy Assessmentreport;

e) Training specificto thetechnology for safe operation (external costs only); or

f)  Minorbuilding alterations and fit-out costs (as identified in the On-Farm Energy Assessmentor Equivalent Energy
Assessmentreport).

2.4.2 Solar Power Eligible Expenditure

For solar power to be an eligible expense, the majority ofthe solar power generated mustbe utilised on-farm. Exportto
the grid is notpreferred butwill be considered on acase-by-case basis (maximum exportof systems supported will be 20
percent of generation, seasonally adjusted)

Solarinstallationson residential buildings and/or connected to the residence meter are ineligible for AEIP funding.
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Exceptions will be considered on acase-by-case basis, at the Department’s discretion, where farm building or equipment
is connected to theresidence meter and the level of on-farmenergy use s clearly identified and measurable.

2.4.3

General ineligible expenditure

The AEIP does notsupportexpenditure whichinvolves:

a)
b)
c)
d)

i)
)
k)

AEIP Extension Guidelines 2021

Any item that is notlisted on the On-Farm Energy Assessmentreport;

On-farm motorised transportvehicles (e.g. tractors, trucks, utes, etc);

Routine maintenance costs;

Internal costs, salaries or resources ofthe Recipient;

Non-farmbusiness activities on the specific geographical site/parcel ofland e.g. café, bed and break fast, farm
shops;

Non-farm activity e.g. trucking or other non-farmrelated transport;

Costs associated with applying for government grants and funding programs;

Basic professionalservices such as ongoing, routine accounting, tax and legal business requirements, licensing,
costs associated with exportdocumentation, legal/intellectual property costs, financing fees;

Travel costs;

Any administrative fees or surcharges for administering the expenditures listed above; or

Any other expenditure as determined by the Department that does not meet the AEIP guidelines or objectives.



3 FREE ON-FARM ENERGY ASSESSMENTS

3.1 IMPORTANT INFORMATION

On-Farm Energy Assessments do notautomatically progressto an offer of funding.

Separate applications mustbe submitted for On-Farm Energy Assessments and Fast Track Rebate or Tier 1 or Tier 2
grants.

3.2 WHATIS AN ON-FARM ENERGY ASSESSMENT?

On-Farm Energy Assessments analyse on-farm energy use (electricity, gas and diesel) and identify opportunities to make
energy savings;improve outputvolumes per energy unit; and convertto renewable energy sources. The assessments will
make recommendations tailored to the type and size ofindividual farms.

On-Farm Energy Assessments are conducted by registered independent experts to the national standard (AS/NZS
3598.2:2014). Type 1 and Type 2 Energy Assessments are available depending on the farmbusiness’s energy
expenditure.

3.3 HOW TO APPLY FOR AN ON-FARM ENERGY ASSESSMENT
An application mustbe submitted online with the following information and attachments:

* yourABN; and

+ copiesofenergy bills for atleast one quarter that most represents the average energy consumption and expenses
on-farmin the 12 months priorto lodging your application; and

+ fordiesel expenses, information about usage and expenses that only relate to diesel-powered equipment used on-
farm. When the applicationis being assessed, farmers may be contacted by Agriculture Victoriato provide further
records thatdemonstrate usage and expenses.

34 HOWTOAPPLY FOR MULTIPLE FARM/SITE ASSESSMENTS

A group offarmers can apply to have a group assessmentto identify opportunities for large, shared investments which
create benefits for multiple farmers and/or the broader community. All farmers participatingin the jointassessmentwill
need to complete the application by providing information abouttheir farms.

The application will need to be submitted by a lead applicant. Thelead applicant will also need to include the business
name and ABN of the other farmers in the jointapplication.

If an assessoridentifies an opportunity for afarm to collaborate with nearby farms, Agriculture Victoriawill contactthe
identified farms and facilitate a discussion to enable farmers to make an informed decision on opportunities to collaborate.

3.5 ASSESSMENT PROCESS AND NOTIFICATION

e Your application will be assessed againstthe eligibility and assessment criteria;

e Youwill be advised ifyouhave been successful or unsuccessful in your application;

e Ifyou havebeen successful youwill be allocated an assessor and giventhe assessor’s details;

e Your energy assessor will contactyouand request energy consumption dataand information. The assessormay
visityour farm to review the on-farmenergy consumption;

e Oncethe assessmenthas been completed, applicants will receive acopy ofthe On-Farm Energy Assessment;

e After youhave received your completed On-Farm Energy Assessment, youwill havethe option to haveaone
hour phone call with your assessor to discussthe findings ofthe assessment, or to discuss how you may wish to
implementthe recommendations.
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3.6 WHICHON-FARM ENERGY ASSESSMENT WILL APPLICANTS RECEIVE?

The typeofassessment youreceive will depend on your farm’s total annual energy expenditure, as shown below.

Primary producer

Annual energy expenditure less than $8,000 (GST inclusive)

| Type of assessment

Not eligible

Annual energy expenditure between $8,000 to $25,000 (GST inclusive)

Typel Energy Assessment

Annual energy expenditure >$25,000 (GST inclusive)

Type 2 Energy Assessment

Jointapplications (groups of nearby farmers)

Type 2 Energy Assessment

On-Farm Energy Assessment (Type 1) — will provide an overview of energy performance. Itwill identify no costand low-

costopportunities forimprovements. Type one assessments will prioritise actionsand upgrades based on energy savings.

On-Farm Energy Assessment (Type 2) — will provide a detailed assessmentinvolvingacomprehensive review and

analysis of equipment, systems, and operational characteristicsofthe wholefarm. Type 2 assessments include afinancial

analysis of recommended energy performance improvements including own -generation opportunities. Assessments will
calculate energy savings and other related financial benefits and provide costs and benefits and prioritise actionsand

upgrades.?

2 AS/NZS 3598.2:2014 Energy Audits industrial and Related Activities
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4 FAST TRACK REBATE UP TO $20,000

41 HOW THE REBATE WORKS

e Youwillreceivean option to apply for a Fast Track Rebate once youhavereceived your completed On-Farm
Energy Assessment;

e Onceyouhave received notification of the optionto apply for the rebate, you can purchase items as specified in
your On-Farm Energy Assessment;

e Ifyouwish to purchase an item that differs in size fromwhat is recommended in the energy assessment you
cannotapply for rebate and must submit a Tier 1 or Tier 2 grantapplication for consideration prior to any
purchase (please see relevantgrantinformationfrom page 12 onwards);

e Onceyouhave purchased and installed the items, you can then apply for the rebate for up to $20,000 or 50 per
centof total item/s cost (whicheveris smaller) viathelink on the option to apply notification; and

e Applications for Fast Track Rebate are only valid for 3months fromreceiving the optionto apply fromthe
Department.

If you previously received an On-Farm Energy Assessment through the Department, please contact
agenergy@ecodev.vic.gov.au to receive more information about the Fast Track Rebate.

Note: you do not have to take up the option for a Fast Track Rebate and can instead apply for a Tier 1 or Tier 2
grant.

4.2 ELIGIBILITY

To apply for a Fast Track Rebate, Applicants need to:

a) meet the general eligibility criteriafor the program;

b) be inreceiptofan On-FarmEnergy Assessmentissued as partof the AEIP Program (independently sourced
energy assessments are not eligible for the Fast Track Rebate);

c) attest to having obtained all relevantregulatory permits and approvals for the Projectto commence (where
applicable);

d) have purchased and installed equipmentwithin 3months of receiving the option to apply;

e) have a certificate of electrical safety or compliance reportwhere applicable—as demonstration of compliance to
electrical standards, occupational health and safety requirements; and

f) claimfor the exact items listed on your On-Farm Energy Assessment.

4.3 ELIGIBLE EXPENDITURE

Expenditure under the Fast Track Rebate of the AEIP must be on the recommended items/actions listedin an On-Farm
Energy Assessmentissued under the AEIP. Items that are outside ofthe recommendations (including in equipment size)
may only be considered under aTier 1 or Tier 2 grantapplication (refer to relevantsection).

If you have any concerns aboutitem eligibility, please contactthe AEIP team at Agenergy@ecodev.vic.gov.au PRIOR TO
making your purchase. Ifyour rebate applicationis ineligible you will be required to cover all costs. Similarly,
independently sourced energy assessments are noteligible for a Fast Track Rebate. Farm businesses with an
independently sourced energy assessment will be required to apply foraTier 1 or Tier 2 grant.

Projectexpenditure must be:

a) incurred by the Recipientwithinthree (3) months from being offered the Rebate option;
b) adirectcostofthe Project;and
c) exclusiveofGoods and Services Tax (GST) for rebate calculation purposes.
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4.4 REBATE AMOUNT AND CO-CONTRIBUTIONS

Funding ofup to $20,000 (excluding GST) is available for Projects under the rebate. ltems that match those
recommended on the On-Farm Energy Assessment will be reimbursed up to $20,000 or 50 per centof total item cost
(whicheveris smaller).

All funding provided under the AEIP must be matched by the Applicant, with aminimum cash co-contribution of $1 for
every $1 funded, meaning thatrecipients must contribute a minimum of50 per centof the total cost ofthe proposed
expenditure.

Funds from other State and Commonwealth Government programs and in -kind contributions cannotbe included as part of
the cash co-contribution.

4.5 FUNDING CONDITIONS

There is no guarantee that any application will be supported for funding, or thatthe amount of funding requested will be
offered.

The Departmentreserves theright, in its absolute discretion, to amend the funding conditions without notice.

4.6 PAYMENT OF REBATE

To receive therebate, applicants mustsubmit a claim within three (3) months ofreceiving the option to apply fromthe
Department. The claimwill request proof ofyour purchase and your co-contribution. Applicants mustensure they are
claiming for an expensethatis listed as eligible expenditure for a Fast Track Rebate.

You cannotclaima rebate unless the Department receives:
a) Proofof purchase (including proofofpayment) for the equipment;
b) A certificate of electrical safety or compliance reportwhere applicable;
c) a Statutory Declaration which states thatthe expenditure has occurred; and
d) Otherevidence asthe Department if requested that may reasonably require as evidence of Projectcompletion.
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5 GENERAL GRANT CONDITIONS

5.1 WHATIS A GRANT PROJECT?

An AEIP grantprojectisthefunded activity designed to improve energy productivity, manage energy costs, reduce
emissions, improve reliability or support own-generation capacity for an Eligible Farm Business and as identified through
an On-Farm Energy Assessmentor an Equivalent Energy Assessment.

GrantProjects must supportthe AEIP objectives ofimproving the energy efficiency and productivity of the business’s
farming activities.

5.2 WHAT GRANT FUNDING IS AVAILABLE UNDER THE PROGRAM:

Foran overview of the grants available under the program please review the table in the Program Overview.

Applicants will need to ensure they review the general information in this section and the detailed information in
the Tier 1 and Tier 2 grant sub-sections.

5.3 WHAT IS THE PROCESS FOR APPLYING FOR AND RECEIVING A GRANT?

You can apply fora Tier 1 or Tier 2 grantthrough the online portal

Your application will be assessed againstthe eligibility criteria

If eligible, your application will be assessed againstthe relevantassessment criteria

If approved, youwill be sent a letter of offer and a grantagreementto sign and return

The Departmentwill then counter sign the grantagreementand send youthe executed document

Oncereceived, you can start your energy project by buying equipmentetc.

The grantagreementwill set out the timing ofthe projectand the conditionsfor payment

e Toreceive paymentunderthe agreement, the project must be complete, with proofofpayment of equipmentand
all eligible project expenditure incurred (including matched funding)

e An upfrontpaymentof25 per centis available for applicants (to berequested on the application form at the
applicationstage)

e Proofofpurchase, paymentand electrical compliance (where applicable) mustbe providedto confirm spending.

5.4 GRANT FUNDING AND CO-CONTRIBUTIONS

Recipients must contribute a minimum of50 per cent ofthe total costof the Project. A co-contribution requires evidence of
a cash payment for a costthat isincurred for activities directly related to the Project supported by the grant. The grantwill
only be provided for up to amaximum of 50 per centof eligible and actual expenditure.

Funds from other State and Commonwealth Governmentprograms and in-kind contributions cannotbeincluded as part of
the cash co-contribution.

Deemed Victorian Energy Efficiency Certificates (VEECs) and Small Technology Certificates (STCs) are notconsidered
as co-contribution, rather Project savings to be shared by the Applicantand Government. Future revenue streams
generated from VEECs under its ‘Project based activities’and Large Generation Certificates (LGCs) (Commonwealth ) will
notbe considered as projectco-contributions and may impactthe level of funding provided by the State Government.

The State of Victoriareserves the rightto cap the amountof grantfunding thatany one organisationreceives over the
period ofthe fund.
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5.5 APPLICATION AND ASSESSMENT

Applicants are required to submit an applicationthroughthe online portal. The Departmentwill notacceptphysical
(hardcopy) applications.

Documentation required:

a) Oneitemised quote for each equipmentitem and/or fit-out costs identified in the On-Farm Energy Assessment
reportshowing costs exclusive of GST;

b) Forindividual applicants thathavereceived a Group On-Farm Energy Assessment, an itemised energy
assessmentreportthat relates to the Applicant’s equipmentrequirements;

c) Forapplicantsthatareusing an equivalentenergy assessment to industry standard AS/NZS 3598.2:2014, not
undertaken through the AEIP, a copy ofthis document must be attached. The Department can request
amendments to assessments to ensure alignmentto the program (see glossary for definition); and

d) IfapplyingforaTier 2 grant, financial information mustbe provided so aFinancial Risk Assessmentcan be
undertaken will need to be provided (refer section 7.6).

To avoid delays, applicants must ensure they attach all supporting documentation with an application. Assessment of
applications willnotcommence until all required documentation is provided. Applicants may be contacted by the
Department to provide additional supporting documentation. The Departmentreserves the rightto requestadditional
information from Applicants (including on quoted prices to ensure competitive marketrates).

Additional information on the assessment process for grants is listed under the Tier 1 and Tier 2 grant sub -
section.

5.6 APPROVAL OF GRANTS

Applicants will have 30 calendar days fromthe date ofthe letter of offer to acceptthe grantand sign the grantagreement.
The offermay be withdrawn ifthe grantagreement is not executed within the 30-day timeframe.
5.7 GRANT CONDITIONS AND GRANT AGREEMENTS

Subject to acceptance of an offer by an Applicant, alegally binding grantagreementwill be prepared reflecting the Project,
proposed outcomes, milestones, conditions of payment and other obligations ofthe parties.

Projectexpenditureis to be incurred only after a grantagreement has been executed. Funding will notbe provided for

retrospective activities. Any payments required for a Project prior to completion and any upfront payments must be
covered by the Recipient.

Any additional costs incurred for aProject will be the soleresponsibility ofthe Recipient.

5.7.1 Grant payment milestones under the grant agreement

Payment ofa grantwill occur at Projectcompletion as one paymentunder the executed grantagreement unless otherwise
agreed.

Requests can be made for the grantto be paid in instalments in your application to a maximum of two milestones
payments for Tier 1 grants and three milestone payments for Tier 2 grants under the grantagreement. Only 25 per centof
the grantcan be paid upfrontto cover deposits and project commencement costs, otherwise instalments are paid on
evidenceofcompletion.

5.7.2 Evidencerequired for payment under the grant agreement

The Departmentwill require certain documentation in order to pay a grantdepending on the size ofthe grantand
equipmentfunded. These requirements will be detailed in the grantagreement and may include:
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a)
b)
c)
d)

a Statutory Declaration which states thatthe project expenditure has occurred;

evidence ofequipmentordered or purchased;

proofofpayment;

evidence of co-contribution;

any additional documents, copy offinal invoice/statement from supplier or other evidence as the Department may
reasonably require as evidence of Project completion; and

a certificate of electrical safety or compliancereport (where applicable—as demonstration of compliance to
electrical standards, occupational health and safety requirements) upon final milestone payment.
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6 TIER1 GRANTS - $20,000 - $50,000

6.1 APPLICANT ELIGIBILITY

a) Meet the general eligibility criteriafor the program

b) Be inreceiptofan On-FarmEnergy Assessment(Typel or Type 2) undertaken as part ofthe AEIP, oran
approved Equivalent Energy Assessment;

c) be able to meet theagreed (minimum 50 per cent) private cash contribution, and provide evidence ofthe
contribution?;

d) Attest to having obtained all relevantregulatory permits and approvalsfor the Projectto commence (where
applicable).

6.2 DURATION OF PROJECTS

Projects must be completed within six (6) months fromthe date of the letter of offer fromthe Department or as otherwise
required by the Department. The Department reserves the rightto withdraw funding and terminate agrantagreement for a

Projectwhich is notcompleted within the six (6) month period.

6.3 ELIGIBLE PROJECT EXPENSES

Projectexpenses must directly align with the On-Farm Energy Assessmentrecommendations. Projectexpenses thatdo
notalign with the On-Farm Energy Assessmentrecommendationswill be considered ineligible.

6.4 ASSESSMENT PROCESS FOR TIER1 GRANTS

Applications for funding will be considered in order of submission ofacomplete applicationto the Department.
Applications will be assessed by a departmental assessmentpanel. All applications will be assessed againstthe eligibility
criteriaand assessmentcriteria for the particular funding stream.

There is no guarantee that an application will be supported for funding, or thatthe amount of funding requested will be

offered. The Department may request additional information, documentation or clarification atany time in the assessment
process.

6.5 ASSESSMENT CRITERIA

The proposed energy equipment projectwill be assessed againstthe following assessment criteria, using the energy
assessmentand information provided in the application.

Assessment Criteria

1. Willthe Projectimprovethe energy efficiency and productivity of the farm business?
e Confirmation the Projectwill deliver areduction inenergy consumption and/or increased energy
efficiency/savings, water efficiency, emissionsreduction, productivity of energy use, or waste
reduction to the farm business.

2. Willthe Projectimprove the competitiveness and sustainability of the farm business?
e Confirmation thatthe Projectwill deliver additional benefits to the business, such as productivity
improvements or scale of operations.

3. Doesthe Projectrepresentvalue for money?
e Doesthe proposedequipmentrepresentafair market value?

® Evidence of a contribution includes one of the following i) an approved loan facility (including loan amount), orii) cash at bank (current
bank statement) or i) management accounts demonstrating satisfactory cash flow or liquid a ssets.
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7 TIER 2 GRANTS - $50,000 - $250,000

7.1 APPLICANT ELIGIBILITY

a) Meet the general eligibility criteria;

b) be inreceiptofan On-FarmEnergy Assessment (Type 2) undertaken as part ofthe AEIP Energy Assessment
Program, or an approved Equivalent Energy Assessment;

c) be able to meet theagreed (minimum 50 per cent) private cash contribution, and provide evidence ofthe
contribution®;

d) attest to having obtained all relevantregulatory permits and approvals for the Projectto commence (where
applicable)®.

7.2 DURATION OF PROJECTS

Projects must be completed within twelve (12) months ofthe execution ofa grantagreement, unless otherwise agreed by
the Department.

In exceptional circumstances, longer term project completion can be negotiated on acase-by-case basis if there is
demonstrated justification.

7.3 ELIGIBILE PROJECT EXPENSES

Projects considered for funding under the Tier 2 stream must reflect the recommended items or actions listed in the On-
Farm Energy Assessment. Projects must demonstrate a significantimprovementin energy productivity of an Applicant’s
farming activities

Preference will be given to items which achieve the greatestenergy efficiency and productivity improvement.

Eligible Projectexpenditure must be:
a) incurred by the Recipientwithintwelve (12) months of execution ofthe grantagreement;
b) adirectcostofthe Project;and
c) exclusiveof GST for grantcalculation purposes.

Applicants will be required to provide atleast one quote for each item requested in the application. The Department may
request an applicantto provide additional quotes. The grant proposal mustalign with recommendations fromthe On-Farm
Energy Assessmentor Equivalent Energy Assessment.

7.4  ASSESSMENT PROCESS FORTIER 2 GRANTS

Applications for funding will be considered in order of submission ofacomplete applicationto the Department.

To be competitive, an application mustaddress each assessmentcriterion and make the best possible case for funding,
including providing full details of all underlying risks and assumptions.

Applications will be assessed by a departmental assessment panel. All applications will be assessed againstthe eligibility
criteriaand assessmentcriteriafor the particular funding stream.

There is no guarantee that an application willbe supported for funding, or thatthe amount of funding requested willbe
offered.

The Department may request further information or determine thatthe Projectis better suited to a Tier 1 grant.

“ Evidence of a contribution includes one of the following i) an approved loan facility (including loanamount), orii) cash at bank (current
bank statement) or i) management accounts demonstrating satisfactory cash flow or liquid assets.

5 Exceptions may be granted in extraordinary circumstances and will be negotiated on a case by case basis.
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7.5 ASSESSMENT CRITERIA

The Application willbe assessed againstthe following assessment criteria, using the On-Farm Energy Assessmentand
information provided with the application.

Assessment Criteria

1. The extentto which the Projectwill improvethe energy efficiency, productivity, water efficiency,
emissions reduction, productivity of energy use and waste reduction ofthe farm business:
e percentage of on-farmenergy efficiency and productivity savings,
e degreeto which the Projectimproves energy reliability.

2. The extentto which the Project maintains and improves the competitiveness ofthe farm business and
contributes towards a competitive Victorian agriculture industry:
e degreeto which the Projectfacilitates improved cost management,
e degreeto which the Projectcontributes to long term farm business sustainability,
howthe energy savingswill be utilised to improve the farm business,
economic contribution beyond the farm business.

3. The extentto which the Projectrepresents value for money:
e demonstrationthatthe submitted quote represents market value,
e expected payback fromenergy savings period —morethan 2.5 and less than 15 years.

7.6 FINANCIAL RISK ASSESSMENT

The outcomes from the mandatory Financial Risk Assessmentmay impact whether the applicantreceives agrant, the
amount ofthe grantand howthe grantis paid under a grantagreement.

To enable DJPR to assess the financial viability of applicants and ability to manage and complete the project, Applicants
will need to providefinancial statements and reports for the lastthree consecutive financial years. These must comprise
of:

e ‘finalaccounts’with Directors’ Reportand Declaration and should include Profit & Loss Statement;

. Balance Sheet; and

. Notes to the Accounts.

Wherethe latest financial statementand reportis more than six months old, applicants will also need to provide up-to-date
management or interimfinancial statements (Profit & Loss Statement and Balance Sheet) orin the case of public listed
corporations, halfyearly financial report.
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8 GENERAL TERMS AND CONDITIONS

In accordance with any grant agreement, the Department may in its absolute discretionwithhold, suspend, cancel or
terminate any payment or payments due.

8.1 PRIVACY

Any personal information aboutaperson or third party contained in the application and grantagreementreporting will be
collected, held, managed, used and disclosed by the Departmentfor the purpose ofgrantadministration and the program
(includingto third parties that may assist with the assessment ofgranteligibility and the administration ofthe grant
program), and for the purposes of future programs and will be collected, held, managed, used, disclosed or transferred in
accordance with the provisions ofthe Privacy and Data Protection Act 2014 and other applicable laws. For further
information, please email privacy@ecodev.vic.gov.au

8.2 POST PROJECT EVALUATION

Recipients may be requested to complete a post-Project evaluation demonstrating the energy productivity outcomes
achieved.

The evaluation surveys may be required for up to three years following completion ofthe Project. Thisis a non-negotiable
requirementfor all participantsofthe AEIP. Non-compliance could affectan Applicant’s future applicationsto the
Department’s funding programs.

Successful outcomes may be used in AEIP evaluation reviews and Department marketing collateral.

8.3 PUBLICITY

The Departmentmay publicise the benefits accruing to the Recipientand/or the State associated with the provision ofthe
On-FarmEnergy Assessmentor a grantand the State’s supportforthe assessment. The Department may include the
name of the Recipientand/orthe On-Farm Energy Assessmentcostin any publicity material and in the Department’s
annual report.

Recipient’s may be asked to assistthe Department in promotion ofthe AEIP. This may includeinvolvementin media
releases, case studies or promotional events and activities.

The Department may requestRecipient’s to fact check any text and seek approval to use any Department owned imagery
priorto the publication of any such promotional materials.

Recipients mustnotmake any public announcementorissue any press releaseregardingthereceiptofa grantwithout
prior written approval fromthe Department.
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9 GLOSSARY

Term Definition

Applicant means a body corporate, partnership or individual, conducting an Eligible
Farm Business in Victoria, which applies to the Department for a grantto
implementthe recommendationsofan On-Farm Energy Assessment.

Department means the Department of Jobs, Precincts and Regions and includes

Agriculture Victoria.

Eligible Farm Business

means a farm businessinvolvingthe:

« cultivating or propagating of plants, fungi or their products or parts
(including seeds, spores, bulbs and similar things) in any physical
environment;

* maintaining ofanimals for the purpose of sellingthem or their bodily
produce (including natural increase);

+ manufacturing ofdairy produce from raw material that the farm produces;
or

+ operating of on-land aquaculture facilities.

The Departmentreserves therightto amend the definitionofan
Eligible Farm Business without notice and atits discretion.

Energy Assessor

means an organisation registered by the Department to serve on a panel of
assessors to undertake On-Farm Energy Assessments.

On-Farm Energy Assessment

means eithera Typel or Type 2 Energy Assessmentfunded by the
Agriculture Energy Investment Plan — Assessments Program.

EquivalentEnergy Assessment

means an assessmentthat has been:

e meets the Australian Standard AS/NZS3598.2:2014; and

e hasbeen conducted withinthe previous 24 months fromthe date of
applicationunder the AEIP.

e assessments provided by the technology supplier will not be
accepted for grantapplications.

Project means an activity which is designed to improve energy productivity, manage
energy costs, improve reliability or supportown-generation capacity for an
Eligible Farm Business and as identified through an On-Farm Energy
Assessmentor an Equivalent Energy Assessment

Recipient means an Applicantthat has successfully applied for and been

offered an assessment, rebate or grantto undertake a Project.
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